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CHARACTERISTICS OF THE GEM (THE “GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Creative China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, include particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the ZAATZEES ([EEE|)MAXMAATRE
Company is pleased to announce the unaudited KB AT (B AIAER DEHE-Z— \F=A
condensed consolidated results of the Company ~ =-+—HIF =i A 2 R EBIZERELR A 2458
and its subsidiaries (collectively, the “Group”) for =T —+ERIHZ RAEEBZLBEHFMOT ¢

the three months ended 31 March 2018, together
with the unaudited comparative figures for the
corresponding period in 2017, as follows:

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
RAEELEREEEEWE R

For the three months ended 31 March 2018
BE_ZT—N\F=ZA=+—HI=MEA

Three months ended 31 March
BE=A=t+—HL=M@A

2018 2017
—BE-N\E C—ZT+F
Notes RMB’000 RMB’000
FEE ARETRT ARETE
(Unaudited) (Unaudited)
(REER) (CREER)
Turnover EEE 3 3,240 2,841
Direct costs BERAR (21,243) (6,063)
Gross loss B} (18,003) (3,222
Other revenue Hfthdzs 60 30
Other gains and losses H s R ES1E 727 1,675
Selling and distribution costs HE RO A (3,369) (3,593)
Administrative expenses THRYE (6,070) (6,503)
Loss before income tax BASHRIER (26,655) (11,613)
Income tax credit Fris Bl e 4 56 56
Loss and total comprehensive HnEE
loss for the period REHERBH (26,599) (11,557)
Attributable to: JEfh -
Owners of the Company RAFHEA (25,544) (10,064)
Non-controliing interests FEER R (1,055) (1,499
(26,599) (11,557)
Loss per share: FREE
- Basic and diluted (RMB cents) —EAREE(ARESD) 6 (1.7944) (0.7349)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
AEELEPREERZBR

For the three months ended 31 March 2018
BHE_T—\F=ZA=1+—HIL=EA

Reserves Equity
fif attributable
tothe
owners Non-
Share Share Other ~ Merger Accumulated of the controlling
capital premium  reserve  reserve  losses Company interests Total
.INC]
EBA
Bk BROEE HtGRE  A0RE  RHEE  BGER FERES 3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
AEBTR ARETT ARMTR ARBTR ARETr ARETR ARBTR ARETZ
Balanceat 1 January 2018 WZ5-\§-A-H
(audited) HER(BER) 1768 168096 532 9300  (@2149 102397 3179 10576
Loss and fotal comprehensive HNERREEERAE
loss for the period - - - - (654 (5544 (1055 (26599
Balance at 31 March 2018 W=5-\§=A=1-H
(unaudited) WS (REER) 11788 158096 532 9300 (107693 76853 2124 78977
Balanceat 1 January 2017 i
(audied) HER(BER) 0884 112313 532 9300 (920 187 9882 138619
Issue of shares under placing RERERRD
(note 6 i) (Biat6 ) 1767 4318 - - - M0 - MO0
Acquistion of addtonalnterests ~ KE-FHEBRTL
nasubsidiary BoER - - - - (74) (746) [ (750)
Loss and fotal comprehensive HhEERAEERLE
loss for the period - - - - (10064 (10064 (1499 (11557)
Belancs at 31 March 2017 RF-tF=f=1-A
(inauted) HER (REER) 1651 155496 5362 9300 (18730 163077 8185 {718
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CORPORATE INFORMATION

The Company is a limited liability company
incorporated in the Cayman Islands on
1 November 2013. The address of its
registered office is at Cricket Square,
Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. Its
principal place of business is located at
Building C9-A, Universal Creative Park, 9
Jiuxiangiao North Road, Chaoyang District,
Beijing, the People’s Republic of China (the
“PRC”).

The principal activity of the Company is
investment holding while its subsidiaries
are principally engaged in the provision
of program production services, event
organisation services, mobile live
broadcasting and e-commerce services and
entertainment contents on demand system
services in the PRC.

BASIS OF PRESENTATION

The consolidated financial statements
have been prepared in accordance with all
applicable Hong Kong Financial Reporting
Standards, Hong Kong Accounting
Standards and Interpretations issued by
Hong Kong Institute of Certified Public
Accountants (hereinafter collectively referred
to as the “HKFRSs”) and the disclosure
requirements of the Hong Kong Companies
Ordinance.

In addition, the financial statements include
applicable disclosures required by the GEM
Listing Rules.

The unaudited condensed consolidated
financial results have been prepared under
the historical cost basis.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
EEALEE R S e

DNRER

FREAEERERAR(ARAD
RZE—=F+—A—BERE&#HST
MEKZBBR AR - it ER Ut A
Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman
Islands ° H F 2B at i AR E A R
B ([ E )t 73805 @B ILE LB 9 SR E
BBIPRAIFTE COBARE ©

ARBETREBHHREZER  MEAHMBER
BE 2R RN ER M B BUERY &
PERRT BHEEREE RS MRS
AR ERIER GRS o

25E%

RANBXEERBEMEERTE SR
NERMAT BN GRS ED - FESF
ERZBE(UTHAER [ BB B REE
A1) REAARGH 2 WEREMRR -

UESN - BATSHRER IR 5 GEM £ 35 RIPTAR
EZERRESE -

AEBRZEREEFRCRELRANE

Creative China Holdings Limited e First Quarterly Report 2018



BASIS OF PRESENTATION (CONTINUED)

The unaudited condensed consolidated
results are presented in Renminbi (‘RMB”),
which is the same as the functional currency
of the Company and its subsidiaries, and all
values are rounded to the nearest thousand
except when otherwise indicated.

The accounting policies applied in the
preparation of the unaudited condensed
consolidated results are consistent with
those adopted in the preparation of the
annual consolidated financial statements of
the Group for the year ended 31 December
2017, except that the Group has adopted
a number of new or revised HKFRSs,
which are newly effective for the period
under review. The adoption of these new or
revised HKFRSs had no change in significant
accounting policies and no significant effect
on the financial results of the current period.
Also, no prior period adjustment is required.

The Group has not applied or early adopted
the new or revised HKFRSs (including their
consequential amendments) which are
relevant to the Group that have been issued
but are not yet effective in the preparation
of these unaudited condensed consolidated
results. The Group is currently assessing
the impact of these new or revised HKFRSs
upon initial application but is not yet in a
position to state whether these new or
revised HKFRSs would have any significant
impact on its results of operations and
financial position. It is anticipated that all
of the pronouncements will be adopted
in the Group’s accounting policies in the
accounting periods when they first become
effective.

The unaudited condensed consolidated
results have been reviewed by the audit
committee of the Board (the “Audit
Committee”).
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TURNOVER

Turnover of the Group represents revenue
generated from (i) program production and
related services, (i) event organisation and
related services, (i) mobile live broadcasting
and e-commerce and related services and
(iv) entertainment contents on demand
system and related services. The amounts
of each significant category of revenue
recognised in turnover during the period are
as follows:

S

NG B S REHE () 87 B RUERABRAARTS - (i)
EBEN REERY - (VBB EEREN
KABRBARTS R (iv) IR GE A5 B Bh FE R I
HARARRIS E A 2 RIS - REARTE S 2
BRI S E BT RIAREEN T ¢

Three months ended 31 March
BE=A=+—HL=EA

2018 2017
—E-N\F —T—+tF
RMB’000 RMB’000
AR®BTT ARETFT
(Unaudited) (Unaudited)
(REER) CREER)

Program production
and related services

£ B SUHE RARR RIS UA

income - 1,127
Event organisation TEENED KRR ARSI

and related services

income 2,650 1,292
Mobile live broadcasting BB EEREEEH

and e-commerce and BRASUA

related services income 10 140
Entertainment contents RN DT BEIE RS

on demand system RABRARRFS YA

and related services income 580 282

3,240 2,841

All revenue from external customers are
located in the PRC. Geographical locations
of customers are based on the locations at
which the services are provided.

REIBEFHABER RGN FE - 7
Pitmaf & Tz R R0 RE 5 -
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4.

INCOME TAX CREDIT

FrEBER

Three months ended 31 March
BE=A=+—HL=EA

2018 2017
—EBE-NE —ZT—+tF
RMB’000 RMB’000
AR®BTT ARETT
(Unaudited) (Unaudited)
(REBER) (CREFR)

Current tax — the PRC BIEARRIE —
— provision for the period — BN E - =
Deferred tax EIERIIE 56 56
56 56

PRC enterprise income tax is calculated
at 256% (2017: 25%) on the estimated
assessable profits during the period.

DIVIDEND

The Directors do not recommend the
payment of any dividend for the three
months ended 31 March 2018 (2017: nil).

B P IS B Y UA BRI 2 (5T FE AR B i
F3Z25% (T —+H 4 : 25%):1HE -
BE

EETEERBE T N\F=A=+—

BUE=EAREEMBRS(ZF—L5F:
&)

TEARERARAR « —F—/\FFEFEMRS

7



6. LOSS PER SHARE 6. BRERE

The calculation of the basic and diluted loss AAAERAEEE ARG ERER N
per share attributable to the ordinary equity SEERTIRBIA TR E ¢

holders of the Company is based on the
following data:

Three months ended 31 March
BE=A=+—HL=EA

2018 2017
—E-NF T—+tF
RMB’000 RMB’000
AR®BTT ARETFT
(Unaudited) (Unaudited)
(REER) CREER)
Loss &1
Loss for the purposes of HEREREENS 2EE
basic loss per share (25,544) (10,064)

Three months ended 31 March
BE=HA=+—HL=EA

2018 2017
—B-N\E —ZT—+F
’000 ’000
T TR
Number of shares KRHEE
Issued ordinary shares R—HA—B#
of 1 January ‘E%ﬁ'%ﬁﬁﬁ 1,423,513 1,223,513
Less: Consideration shares B BT UE AR E R A
which are subject to (HIRE ()
recall (note (i) - (16,267)
1,423,513 1,207,246
Effect of issuance of shares RIFIERTIRMD 28
under placing (note (ii)) (B3 (ii)) - 162,222
Weighted average number T 3BAR e T B (B EE (i)
of ordinary shares (note (jii) 1,423,513 1,369,468
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6.

LOSS PER SHARE (CONTINUED)

Notes:

U

(i)

(i)

Included in the shares issued on 15 November
2016 for acquisition of Capital Land Digital
Entertainment Co., Ltd. (“Capital Land”) were
16,266,667 shares (the “Consideration Shares”)
which are subject to lock-up and dealing
restrictions and adjustments pursuant to certain
financial performance targets (the “Performance
Targets”) of Capital Land. The Consideration
Shares were classified as financial liabilities and
deemed have not yet been issued until the date
when the relevant restrictions are released.
Capital Land failed to meet the Performance
Targets for the year ended 30 September 2017
and the Consideration Shares were recalled by
the Company and all sold to an independent
third party at a price of HK$0.199 per share
for cash on 19 December 2017. Details of
the Performance Targets and the recall of the
Consideration Shares can reference to the note
24 of the consolidated financial statements
for the year ended 31 December 2017 in the
Company’s annual report 2017 dated 22
February 2018 (“Annual Report 2017”).

On 18 January 2017, the Company had
completed the placing of 200,000,000 new
ordinary shares of the Company (with aggregate
nominal value of HK$2,000,000) (the “Placing
Share(s)”) to not less than six placees at the
placing price of HK$0.265 (the “Placing Price”)
per Placing Share (the “2017 Placing”). The
Placing Price was agreed with the placing agent
in the placing agreement dated 13 December
2016 and the closing price quoted on the Stock
Exchange per ordinary share of the Company as
at that date was HK$0.295. The gross proceeds
from the 2017 Placing is HK$53,000,000 and
the net proceeds from the is approximately
HK$50,700,000 after deducting the placing
commission and other related expenses. The
net issue price was approximately HK$0.25
per Placing Share. Each of the placees and its
ultimate beneficial owners (where applicable)
is an independent third party and none of the
placees has become a substantial shareholder
(as defined in the GEM Listing Rules) after the
completion of the 2017 Placing. The Group
intends to use the net proceeds from the 2017
Placing for the general working capital. The
2017 Placing was a good opportunity to raise
additional funds as working capital of the Group
without any interest burden and can broaden
the Company’s capital base and shareholders
base. As at 31 March 2018, the Group had
utilised approximately HK$41.6 million of the net
proceeds from the 2017 Placing for the general
working capital.

Diluted loss per share was the same as basic
loss per share as there were no potential dilutive
ordinary shares outstanding for the three months
ended 31 March 2018 and 2017.
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2

EVENT AFTER THE REPORTING PERIOD

0

(i)

On 26 April 2018, the Group completed
the disposal of approximately 14.17%
equity interest in Capital Land for the
cash consideration of RMB10,000,000
(the “Partial Disposal”). After the Partial
Disposal, the Company indirectly holds
approximately 36.83% equity interest
of Capital Land. As Beijing Emphasis
Media Co., Ltd (a subsidiary controlled
by the Company through contractual
arrangements and holds approximately
36.83% equity interest of Capital
Land as at the date of this report)
entered into a shareholders voting
agreement with certain shareholders
of Capital Land on 28 March 2018,
thus Capital Land remains a subsidiary
of the Company after the Partial
Disposal. Details of the Partial Disposal
can be referred to the Company’s
announcements dated 28 March 2018
and 26 April 2018.

On 20 April 2018, the Group entered
into an subscription agreement in
relation to the subscription of 7,500
shares in Instance App Inc. Pte. Ltd
(approximately 6.00% of the entire
share capital of Instance App Inc.
Pte. Ltd) which is principally engaged
in e-commerce and development of
applications (the “Subscription”). The
consideration of the Subscription
was US$997,500 (approximately
to RMB6,274,000). Details of the
Subscription can be referred to the
Company’s announcement dated 20
April 2018.

7.

BERREE

)

(i)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRE D

FINANCIAL REVIEW
Turnover

Turnover for the three months ended 31 March
2018 amounted to approximately RMB3.2 million,
representing an increase of approximately 14.0%
as compared to that recorded for the three
months ended 31 March 2017 of approximately
RMB2.8 million. The increase in turnover mainly
due to the increase in revenue from commercial
events and the turnover from event organisation
was approximately RMB2.7 million for the three
months ended 31 March 2018 (for the three
months ended 31 March 2017: approximately
RMB1.3 million), which is increased by RMB1.4
million as compared to that recorded for the
corresponding period in last year. On the
other hand, as the Group did not provide any
production services for recurring programs
during the three months ended 31 March 2018
as compared to the corresponding period in
last year, therefore no turnover from program
production had been recognised during the three
months ended 31 March 2018.

As the revenue model of mobile live broadcasting
and e-commerce has not yet been matured but
continues to optimise, thus there are no significant
turnover had been recognised during the three
months ended 31 March 2018.

For the entertainment contents on demand
system business, as more retail entertainment
outlets are consistently installing “Fengtingxun”
(the entertainment contents on demand system
operated by the Group), the turnover from
entertainment contents on demand system
business for the three months ended 31 March
2018 was increased by RMBO0.3 million as
compared to the corresponding period in last
year.

B IS Bl
E S

HE_Z-N\F=A=+—HBIL=@AKEHN
ARBI2HEETZEXE BHE-_T—tF
ZA=Zt—HIE=EANHARK 28 B E T
N8I 14.0% - 2 ERIRNEZHAREBELD)
AN B2 T - N\F=A=+—HIE
—ERERSHERNEBRANARK2TAET
(BHE-Z—+F=A=+—HBIL=EA : KA
R¥13AEBT)  BEFRAEMOARE 1.4
BET - B ARAEERBE—T—\F=
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FINANCIAL REVIEW (CONTINUED)
Gross loss

The gross loss for the three months ended
31 March 2018 amounted to approximately
RMB18.0 million, which had been increased
significantly as compared to that recorded for
the three months ended 31 March 2017 of
approximately RMB3.2 million. The increase in
gross loss is mainly due to the higher content
production costs recognised for the mobile live
broadcasting and e-commerce business as
compared to the corresponding period in 2017 as
most of the content productions for “Great Star”
(the mobile live broadcasting and e-commerce
platform of the Group) was incurred after the
second half of 2017.

Expenses

Selling and distribution costs for the three months
ended 31 March 2018 was approximately
RMB3.4 million, which maintained at similar level
of the corresponding period in last year. The
selling and distribution costs incurred for the three
months ended 31 March 2018 were mainly for
the promotion for the mobile live broadcasting
and e-commerce business and entertainment
contents on demand system business.

Administrative expenses for the three months
ended 31 March 2018 amounted to approximately
RMB6.1 million (three months ended 31 March
2017: approximately RMB6.5 million), which
maintained at similar level of the corresponding
period in last year.

Income tax credit

The Group had an income tax credit for the three
months ended 31 March 2018 of approximately
RMB56,000, which is same as that recorded
for three months ended 31 March 2017 and
was also due to the deferred tax. There are no
provision of PRC enterprise income tax for the
three months ended 31 March 2018 and 2017
as no subsidiaries of the Company located in
the PRC have recorded taxable profit during
both periods. PRC enterprise income tax for the
group companies is calculated at 25% on taxable
income of relevant period in accordance with the
relevant PRC laws and regulations.
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FINANCIAL REVIEW (CONTINUED)
Loss for the period

Loss for the three months ended 31 March
2018 was approximately RMB26.6 million (three
months ended 31 March 2017: RMB11.6 million).
The significant increase in net loss after tax was
mainly due to the higher content production
costs recognised for the mobile live broadcasting
and e-commerce business as compared to the
corresponding period in 2017 as mentioned in the
paragraph headed “Gross loss” above.

BUSINESS REVIEW

The Group is principally engaged in the businesses
of (i) program production, (i) event organisation,
(iiiy mobile live broadcasting and e-commerce and
(iv) entertainment contents on demand system in
the PRC.

The Group did not record any turnover from
program production services during the three
months ended 31 March 2018, which is mainly
because a customer of the Group continues to
execute its self-production business strategy
which was started since 2017. In this case,
that customer has self-produced the recurring
television programs which had been produced
by the Group before. For the event organisation
business, the Group had provided organisation
services to a customer for a commercial event
and recorded turnover of approximately RMB2.7
million, which led the turnover from event
organisation business increased by RMB1.4
million as compared to the corresponding period
of last year.
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BUSINESS REVIEW (CONTINUED)

For the mobile live broadcasting and e-commerce
business, as mentioned in Annual Report 2017,
the Group continues to develop our unique
business model of “entertainment contents +
social media + e-commerce” and can help “Great
Star” to promote through the strong penetration
of mobile internet and social media. Although
the Group cannot drastically realise the potential
revenue from this business model in short-term,
the Group believes that the development plan
has great potential. In the highly competitive
PRC e-commerce market, “Great Star” is still
continuing to optimise to cater the demand of
the market. Therefore, there are no significant
turnover had been recognised during the three
months ended 31 March 2018. On the other
hand, the Group has put more resources on
content productions for “Great Star” during the
three months ended 31 March 2018 to develop
a platform with attractive entertainment contents
and draw more attention from potential users.
Therefore the direct cost of the Group was higher
than the corresponding period in last year.

On the other hand, as “Fengtingxun” has
continuously to be installed in various
entertainment outlets in the PRC and the
bundling sales model of digital equipment and
entertainment contents has gradually improved
penetration of “Fengtingxun”, the turnover from
entertainment contents on demand system
business for the three months ended 31 March
2018 was increased by RMBO0.3 million.

PROSPECT

Although there are no turnover recorded for
the program production business for the three
months ended 31 March 2018 due to the change
of our customer’s business strategy, by virtue of
our experienced team in program production, we
will put more effort to seek for potential customers
under the competitive market environment with
an objective to generate income again from the
program production business segment.
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PROSPECT (CONTINUED)

For the event organisation business, the Group
also has an experienced team and organised
a commercial event during the three months
ended 31 March 2018 and recorded turnover of
approximately RMB2.7 million. The Group has
also entered into an cooperation agreement with
Asia Media Holdings Limited*, a company who
has great experience and resources in organising
performance events, to provide event organising
services for artist’s performance events in Greater
China area for the coming three years. Details of
this cooperation agreement can be referred to the
Company’s announcement dated 25 April 2018.
The Group will seek cooperations with different
commercial and pan-entertainment organisations
to organise more different type of events.

For the mobile live broadcasting and e-commerce
business, the Group will continue to enhance its
business model by (i) engaging more cooperation
with various pan-entertainment organisations;
and (ji) intends to improve e-commerce business
layout of “Great Star” by implementing blockchain
technology with smart contracts so as to provide
a more transparent, more secure and lower
costs platform. Nowadays, fan economy is the
main stream of entertainment market and the
interaction between the stars and fans is very
important. “Great Star” is aiming to combine
the application of blockchain technology and
smart contracts, which the Group is currently
getting into research and development, to build
up an interactive and more sticky community
for the stars and fans with great trust in the new
entertainment ecology. Fans can participate
throughout the development of the artists and
affects the growth of them. Through the “offline”
and “online” contents and events, users can enjoy
more attractive entertainment experience and
allow the stars to create and share their value with
the fans. The Group believes with its expertise
as program producer and event organiser, the
opportunities and values in cooperation with
various pan-entertainment organisation will create
more developing opportunities and higher values
to “Great Star”. The coordination of the two
business models can help each other to promote
and increase the revenue of the Group.

* For identification only
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PROSPECT (CONTINUED)

In addition, the Group entered into a subscription
agreement in relation to the subscription of
approximately 6.00% shares in Instance App
Inc. Pte. Ltd (“Instance”) on 20 April 2018. The
principal business of Instance is e-commerce and
development of applications. Its main operating
e-commerce application is called “Instance App”.
“Instance App” intends to improve its business
layout by implementing blockchain technology
with smart contracts so as to provide a more
transparent, more secure and lower costs on
cross-border online service information. Users
can search the service information and enjoy the
services which meets their own needs without
any limitations of national boundaries and regions.
Users can also develop a trusted transaction with
the service providers and improve their shopping
efficiencies and experience by the peer to peer
interaction with the service providers through
videos, audios, pictures and articles. The service
providers in “Instance App” are well-diversified,
such as business and banking services,
education, automobile services, domestic help
etc. Furthermore, “Instance App” provides face to
face live streaming features to link up customers
with service providers and so that the service
providers can customise most suitable service
plan for different users. The Group believes the
subscription of shares in Instance can increase
communication with the operator of internet
industry outside the PRC, and “Great Star” and
“Instance App” can learn from others’ strengths,
which will make both “Great Star” and “Instance
App” to have a greater improvement in operation
and promotion and achieve the win-win situation.
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PROSPECT (CONTINUED)

Regarding to the entertainment on demand
system business, more retail entertainment outlets
(such as KTV, mini-cinema, internet cafes, and
hotels) are consistently installing “Fengtingxun”
systems and increasing the popularity of
“Fengtingxun”. With the PRC government’s
promulgation of a new policy that requires
the retail entertainment outlets to use proper
authorised contents and standardised copyright
management system, “Fengtingxun” as a legally
authorised entertainment content provider, could
help to resolve and assist on regulating the
previous disorder in copyright infringement. The
new policy will increase the competitiveness of
“Fengtingxun”. On the other hand, as the PRC
government pays more and more attention to
copyright and intellectual property rights, the
Group expects that more specific implementation
will be promulgated to regulate the broadcast
contents used in entertainment outlets. This wil
help to promote and increase the application of
“Fengtingxun”.

Although the businesses of the Group are facing
various challenges, the Group is confident that
the Group can overcome the challenges by
our experienced teams and also creates new
opportunities to develop our businesses.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION
ERiREREMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31 March 2018, the interest and short
position of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQO”)),
as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rules 5.46 of the GEM Listing
Rules were as follows:

(i) Long positions in ordinary shares of the

EERFIRTHABRE D ASEABEER
Bt - HMERORESHHESRKAE

R-E—N\E=ZA=1+—0 ARAEERIE
THAERAARREREEEE (EEREFR
HE G ([ 335 G4 ]) XV EB) Bk %
FHRIRR (D REF B AL AREFS KRS &
BIE 352 FFEM AR A ZLM - SiREGEM £
TR RIS 5.46 IRFTIL ETHBEITAZEFHITRHE
T IZEBEMEG AN R MR ATAERS RAR I
T

) REXTZBRNEFE

Company
Percentage of
the Company’s
Capacity and Number of issued share
Name of Director nature of interest shares capital
EZEB BRME RABE  REBOEIL
Goldbless International Limited Beneficial owner (note 1) 227,500,000 15.98
(“Goldbless’) EnAAAWT1)

SEERERAF([2%])

Mr. Wang Yong Interest of controlled corporation (note 1) 227,500,000 15.98

ABEE R A B (Wit 1)
Notes: Hist:
1. The entire issued share capital of Goldbless is 1. REMTEEXTREATEEEES © RIE

owned by Mr. Wang Yong. Under the SFO, Mr.
Wang Yong is deemed to be interested in all the
shares registered in the name of Goldbless.

B RHRIED  FEELEREBRAEES
BEELATER B s o
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(ii) Long positions in ordinary shares
of US$1.00 each in Youth Success
Holdings Limited (“Youth Success”)

(i) 7 Youth Success Holdings Limited
('Youth Success ) BREE1 ETEBER
WiFa

Number of Percentage of
Name of Director shares shareholding
EEHB ROBE REBNBEDL
Mr. Philip Jian Yang (note 1) 1273 12.73
BRIEE (A1)
Mr. Yang Shiyuan (note 2) 148 1.48
R EE (Hit2)
Ms. Yang Jianping (note 3) 150 1.50
BT (#5E3)
Notes: Bt :

1. Mr. Philip Jian Yang holds the shares of Youth
Success through Ever Ring Holdings Limited
which is wholly-owned by him.

2. Mr. Yang Shiyuan holds the shares through State
Trade Global Limited which is wholly-owned by
him.

3. Ms. Yang Jianping holds the shares of Youth
Success through Rich Promise Investments
Limited which is wholly-owned by her.

Save as disclosed above, as at 31 March 2018,
none of the Directors and chief executives of the
Company had any interests or short positions in
any shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by
the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules.

1. BREELEAREEEAEKIERERL A
#¥ 4 Youth Success #If&17 ©

2. BUWiESELFE AR E KA A State Trade
Global Limited ## Youth Success HIfZ 15 °

3 BRFLXLFEBRALEREMEAEREERA
AlFEA Youth Success B 17 ©

BEXPIREEN  RE—-N\F=A=+—
B BEARREERTBTHRARRARER
EAEAARHERE (E % 85 R S B AIEXVED)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 March 2018, the following persons (other
than a Director or chief executive of the Company)
had interests or short positions in the shares and
underlying shares of the Company as recorded in
the register required to be kept under section 336

TERREEMALTRER ARG RAABEBKRED
HREERKR

RZZ-NFZA=+—R  BEEFRPEGK
PIE336IEAFENECMATRLE: - THAL(E
FYARRREBITHRABRIN RAR RS K&
HER D PR R SAR -

of the SFO:

() Long positions in ordinary shares of the (i) RAQTALBERNFAE
Company
Percentage of
the Company’s
Capacity and Number of issued share
Name of Shareholder nature of interest shares capital
RRARE BEtE ROBE RESNEIL
Youth Success Beneficial owner (note 1) 711,868,000 50.00
EnlA A1)
Guang Rui Investments Limited Beneficial owner; interest in controlled 724,840,000 50.92
(“Guang Rui") corporation (note 1)
KIRERRRR ([ Fir]) EafAA  RREEEER (1)
Mr. Yang Shaogian (“Mr. Yang”) Interest in controlled corporation (note 1); 724,840,000 50.92
BRRAE(BEE]D interest of spouse (note 2)
REIEE RS (7t 1)
i iBigEs (Mit2)
Ms. Mu Sufang (“Ms. Mu”) Interest in controlled corporation (note 1); 724,840,000 50.92
2xF([84t)) interest of spouse (note 2)
REEERER (H5F1)
e iBis (Hit2)
Wonder Solutions International Beneficial owner (note 3) 155,000,000 10.89
Group Limited (“Wonder Solutions”)  B##EA A (41:73)
Mr. Chow Hai Yen Interest in controlled corporation (note 3) 155,000,000 10.89

FEREL

NEEEE R (M7 3)
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Notes:

1. Youth Success and Guang Rui owns 406,890,000
shares and 12,972,000 shares respectively,
representing 28.58% and 0.91% of the issued share
capital of the Company. The issued share capital of
Youth Success is legally and beneficially owned as to
83.54% by Guang Rui. Under the SFO, Guang Rui is
deemed to be interested in all the Shares registered in
the name of Youth Success. The entire issued share
capital of Guang Rui is legally and beneficially owned as
to 60% by Mr. Yang and 40% by Ms. Mu. By virtue of
the shareholders voting agreement entered into by Mr.
Yang, Ms. Mu, Youth Success, Mr. Li Lin, Alpha Master,
Ms. Yang Qi, Qiao Tian Limited (“Qiao Tian"), Mr. Wang
Yong and Goldbless, Youth Success is deemed to be
interested in the Shares held by Alpha Master, Qiao Tian
and Goldbless in aggregate by virtue of the SFO.

2. Ms. Mu is the spouse of Mr. Yang, therefore she is
deemed to be interested in all the Shares in which Mr.
Yang is deemed to be interested, and vice versa.

3. Wonder Solutions owns 155,000,000 Shares,
representing 10.89% of the issued share capital of the
Company. The entire issued share capital of Wonder
Solutions is legally and beneficially owned by Mr. Chow
Hai Yen.

Save as disclosed above, as at 31 March 2018, no
other interests or short positions in the shares or
underlying shares of the Company were recorded
in the register required to be kept by the Company
under section 336 of the SFO.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the
Company’s listed securities during the three
months ended 31 March 2018.

1. Youth Success R 3 i % 5l ## # 406,890,0008 X
12,972,000 R 17+ 17K 2 7] 2 #77HR 7 28.68% &
0.91% ° Youth Success #1E E1TIR A d1 K T/ E R B
A 83.64% © IRIFIEH RATEIRG - HIm #%17
U Youth Success %2 BT E R (7 P A
K2 E FITRABEFAEREL L HFIEER
Ea 5 60% K 40%  RIEHFELE - 2L 1 - Youth
Success + BFRA4E - Alpha Master  #5H#H %+ - X
BRAG (X))  FBFELERGFELTTUHRIIRE
%% - Youth Success ciEi8 5 K B & 1R P #48 75 78
Alpha Master « AR £ FE & R i HHR G FHFE

o

2. FPRIBBELMINE  Fl - REEBREELR

RREER BRI - R

3. Wonder Solutions # & 155,000,000 &% 17 + 1572 a]
B #7777 10.89% ° Wonder Solutions 2 £5E2 #77%
R ERALLERERIEE ©

B EXFEREN RZE—NF=ZA=+—
B - BERA AR SRR D R E o as =X
KRB FBEA R RIRIEE S M (&5 336 5
AFENELMA -

BE  HESBEALQR LHES
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SHARE OPTION SCHEME

The Company has adopted the share option
scheme on 3 November 2015 (the “Share Option
Scheme”) and, unless otherwise cancelled or
amended, will remain in force for 10 years from
the date of its adoption and enables the Company
to grant share options to the eligible persons
(including any executive director, non-executive
director and independent non-executive director,
advisor and consultant of the Group) (the “Eligible
Person(s)”) as incentives or rewards for their
contributions to the Group. No share option
was granted, exercised, expired or lapsed since
its adoption by the Company and there is no
outstanding share option under the Share Option
Scheme.

The total number of shares of the Company which
may be issued upon the exercise of all share
options to be granted under the Share Option
Scheme and any other share option schemes
adopted by the Group from time to time (the
“Other Schemes”) must not, in aggregate, exceed
10% of the shares of the Company in issue of
as at 18 November 2015 (the “Listing Date”),
the date which the Company listed on the GEM
of the Stock Exchange (the “Scheme Mandate
Limit”) provided that the share options lapsed in
accordance with the terms of the Shares Option
Scheme or Other Schemes will not be counted for
the purpose of calculating the Scheme Mandate
Limit. On the basis of 1,200,000,000 Shares in
issue on the Listing Date, the Scheme Mandate
Limit will be equivalent to 120,000,000 Shares,
representing 10% of the Shares in issue as at
the Listing Date and 8.43% of the shares of the
Company in issue as at the date of this report.

MBI e B
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B ((AERAL) BhERE  EARNSY
AEEFEERA B RO R - B AR FIRNE
I ERTBILASE - MBI ST SR T AR I A i
o 176 BRSO - BIMERTTRREARAE

FAR IR I8 B A ot B R AN R B B RN A (T E
fth BE AR A R T &I ([ E AhET &1 ) 18 PR AP A R
MRIEREITEM Al HITH AR R RO ERE HET
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The total number of shares of the Company issued
and to be issued upon exercise of the share
options granted to each Eligible Person under
the Share Option Scheme and Other Schemes
(including both exercised and outstanding
Options) in any 12-month period must not exceed
1% of the shares of the Company in issue from
time to time, and provided that if approved by
shareholders of the Company in general meeting
with such Eligible Person and his associates
abstaining from voting, the Company may make
a further grant of share options to such Eligible
Person (the “Further Grant”) notwithstanding
that the Further Grant would result in the shares
of the Company issued and to be issued upon
exercise of all share options granted and to be
granted under the Share Option Scheme and
Other Schemes to such Eligible Person (including
exercised, cancelled and outstanding Options) in
the 12-month period up to and including the date
of the Further Grant representing in aggregate
over 1% of the shares of the Company in issue
from time to time.

Upon acceptance of the share option, the Eligible
Person under the Share Option Scheme shall pay
HK$1.00 to the Company by way of consideration
for the grant. The share option will be offered for
acceptance for a period of 28 days from the date
on which the share option is granted.

AR+ (8 AR - RIEBAE S R E e
BETABEALTMBELE (REBEDTEREA
TR ) TR - CBRITRE TRITHA
RAIRAD BET S BB B BT AR RIRM A
1% EMARBRRERRAE (EBAERA
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BRAARALROEINERE (TN ) -
BERIEHBERESERARE RBEEINE
HE B 1218 A SR - AREBRER B K E AR
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(BIECATE - 8 MR RTTE RS ) 7T
% DEITRETEITARBRMNEEHREERT
BEETARBRDM 1% AL
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The subscription price for the shares of the
Company subject to the Share Options Scheme
will be a price determined by the Board and
notified to each Eligible Person and shall be the
highest of (i) the closing price of the shares of
the Company as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of the
share options, which must be a trading day of the
Stock Exchange; (i) the average closing price of
the shares of the Company as stated in the Stock
Exchange’s daily quotations sheets for the five
trading days of the Stock Exchange immediately
preceding the date of grant of the share options;
and (iii) the nominal value of a share of the
Company.

An share option may be exercised in accordance
with the terms of the Share Option Scheme at any
time during a period to be determined and notified
by the Board to each Eligible Person provided that
the period within which the share option must be
exercised shall not be more than 10 years from the
date of the grant of share option.

INTERESTS OF THE COMPLIANCE ADVISER

As notified by the compliance adviser of the Company,
Altus Capital Limited, during the three months ended
31 March 2018, save for the compliance adviser
agreement dated 4 November 2015 entered into
between the Company and Altus Capital Limited
(the “Compliance Adviser Agreement”), neither Altus
Capital Limited, its directors, employees or close
associates had any interest in relation to the Group
which is required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.
The service period under the Compliance Adviser
Agreement has ended and the appointment of Altus
Capital Limited as compliance adviser has completed
on 31 March 2018 and Altus Capital Limited agreed
with the Company not to renew the Compliance
Adviser Agreement. The Board and Altus Capital
Limited confirm that, there are no other matters relating
to the completion of the appointment of compliance
adviser that need to be drawn to the attention of
the shareholders of the Company and the Stock
Exchange.
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COMPETING INTERESTS

During the three months ended 31 March 2018,
none of the Directors, the controlling shareholders
of the Company and their respective close
associates (as defined in the GEM Listing Rules) as
at 31 March 2018 had any interest in any business
which competes or is likely to compete, directly or
indirectly, with the business of the Group or any
other conflicts of interest with the Group.

CORPORATE GOVERNANCE PRACTICES

The Board and the management of the Company
are committed to establishing good corporate
governance practices and procedures. The
maintenance of high standard of business ethics
and corporate governance practices has always
been one of the Group’s goals. The Company
believes that good corporate governance
provides a framework that is essential for effective
management, successful business growth and a
healthy corporate culture, thereby leading to the
enhancement of shareholders’ value.

The Board has adopted the Corporate
Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules.

The Board is pleased to report compliance with
the code provisions of the CG Code for the
three months ended 31 March 2018, except the
following deviations (Code Provisions A.2.1, A.4.1
and C.2.5):
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Chairman and Chief Executive Officer

Mr. Philip Jian Yang is the Chairman of the Board
and the Chief Executive Officer of the Company
and is responsible for the overall operations,
management, business development and strategy
planning of the Group.

The Chairman also takes the lead to ensure that
the Board works effectively and acts in the best
interest of the Company by encouraging the
directors to make active contribution in Board’s
affairs and promoting a culture of openness and
debate.

The Board is of the view that although Mr. Yang
is both Chairman and the Chief Executive Officer,
the balance of power and authority is ensured
by the operation of the Board, which comprises
experienced individuals who would meet from
time to time to discuss issues affecting operation
of the Company.

Non-executive directors

The non-executive directors of the Company
were not appointed for a specific term but their
respective terms of office are subject to retirement
by rotation and re-election at the annual general
meeting of the Company in accordance with
the Articles of Association. The rotation clause
sets up a mechanism to ensure that all Directors
shall retire at least once every three years and be
eligible for re-election.
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Internal Audit Function

The Company does not have an internal audit
function and is currently of the view that there is no
immediate need to set up an internal audit function
within the Group in light of the size, nature and
complexity of the Group’s business. This situation
will be reviewed from time to time.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
directors (the “Required Standard of Dealings”).
The Company has confirmed, having made
specific enquiry of the directors, all the directors
have complied with the Required Standard of
Dealings throughout the three months ended 31
March 2018.

AUDIT COMMITTEE

The Company has established an audit committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules.
The primary duties of the Audit Committee are to
review and supervise the financial control, internal
control and risk management systems of the
Group, and provide advice and comments on the
Group’s financial reporting matters to the Board.
As at the date of this report, the Audit Committee
comprises three independent non-executive
directors, namely Mr. Law Kin Ho, Mr. Li Fei and
Mr. Tan Song Kwang.
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The unaudited condensed consolidated results
of the Company for the three months ended 31
March 2018 have been reviewed by the Audit
Committee. The Audit Committee is of the opinion
that such unaudited condensed consolidated
results comply with the applicable accounting
standards, the GEM Listing Rules and legal
requirements, and that adequate disclosure have
been made.

By order of the Board

Creative China Holdings Limited
Philip Jian Yang

Chairman and Executive Director

Hong Kong, 9 May 2018

As at the date of this report, the Board of Directors
of the Company comprises Mr. Philip Jian Yang,
Mr. Yang Shiyuan and Ms. Yang Jianping as
executive directors, Mr. Ge Xuyu and Mr. Wang
Yong as non-executive directors; and Mr. Li Fei,
Mr. Law Kin Ho and Mr. Tan Song Kwang as
independent non-executive directors.
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