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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Creative China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, include particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (“the GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated results of the Company
and its subsidiaries (collectively, the “Group”) for
the three months and nine months ended 30
September 2016, together with the unaudited
comparative figures for the corresponding periods
in 2015, as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
RAEELEREEEEWE R

For the three months and nine months ended 30 September 2016

BE_T—R"FAA=THI=EARNER

Three months ended Nine months ended
30 September 30 September
BEAB=THL=M@A HZAA=THILNER
2016 2015 2016 2015
ZB-x§ -“E-1% ZB-Xf —T-1%
RMB’000 RMB’000 RMB’000 RMB'000
ARETT ARETT ARMTR ARET:
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEHR)  (REBR)  (REBR)  (REER)
Turnover BEE 10,042 18,130 68,216 39,629
Direct costs HERA (6,344) (10,658) (59,026) (21,647)
Gross prof £ 3,608 7472 9,190 17,982
Other revenue Hitlhz 312 135 1,390 167
Other gains and losses Hipa kR (1,731) - (1,726) 356
Seling and distribution costs ~ $AE R A (2,224) (1,084) (4,630) (1,943)
Listing expenses EMRX - (188) - (5,910)
Administrative expenses TBEX (7,081) (4,332) (19,467) (11,756)
(Loss)/profit from operation e (558),/ &7 (6,976) 2,003 (15,243) (1,104)
Finance costs BITSRKA - 45) (141) (140
(Loss)/profit before income tex  FRETSHLAT (B518) /& 7 (6,976) 1,958 (15,384) (1,244)
Income tax expense FERE (43) (921) (495) (1,736)
(Loss)/proft and total BN (EE) /]
comprehensive (expenses)/ k2E(Ex)/
income for the period WA (7,019) 1,037 (15,879) (2,980)
Attributable to: P :
Qwners of the Company NG ZSUN (6,850) 1,166 (15,492) (2,851)
Non-controling interests SRR (169) (129) (387) (129)
(7,019) 1,037 (15,879) (2,980)
(Loss)/earnings per share: sR(EE) /&7
- Basic and diluted (RMB cents) —EAREE(ARES) (0.5709) 0.1294 (1.2911) 0.3527)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
AEELEPREERZBR

For the nine months ended 30 September 2016
HE_T-R"FNLA=THILNEA

Reserves Equity
fife attributable
Retained tothe
Share-based eamings/  owners Non-
Share Share  payments  Merger Other (accumulated ofthe  controlling
captal  premium  reseve  reserve  resene  losses)  Company inferests Total
Y]
WRBzA REEN/  #AL
Ra  ROEE  cRE  ABRE  HEBE (ZMBE)  BMEE FERES &t
RMB'000 ~ RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARMTr ARETn ARETR ARMTr ARBTn ARETR ARMTr ARETR
Bdanceat 1 January 2016 R=F-~E-A-H
(auditer) Wi (E3%) 98 %i6h 5% 930 - B 1 59 12191
Non-controling nterestarisng it SN B AT EREE
mdsposalofmerestof ZEERER
asubsidiary - - - - M - 4 - I
Loss and tota comprehensie  EAEEREREE
expenses for the perod - - - - - (15490 (1549 387 (15819
Balance at 30 September 2016 H=F—~EAA=TH
(inaudite) HiEB(REER) 981 %6 5 93 4 1 1 11258
Bdanceat T Januay 2015 R-F-RE-A-A
(auditer) Wi (E3%) S 1T R R X -1 B - B
Capial mecton fom PEFe
non-contoling WHEALE
inferests of a subsiciary - - - - - - - 750 750
Issued shere captal Ehka 1 15814 - - - - 15815 - 16815
Shres Issue expenses ikt - (26) - - - - (206) - (206)
Loss and tota comprehensie  EAEEREREE
expenses for the perod - - - - - (2851) (2.851) (129) 2.980)
Balance at 30 September 2015 H=F-REAA=1H
(orauditee) i (£E20) 11718 5 93 S I 01 %8
Represents amount less than RMB1,000 g B LIRARK 1,000
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RSB PGS M BRI

4

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in the Cayman Islands on
1 November 2013. The address of its
registered office is at the offices of Codan
Trust Company (Cayman) Limited, Cricket
Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.
Its principal place of business is located at
Building C9-A, Universal Creative Park, 9
Jiuxiangiao North Road, Chaoyang District,
Beijing, the People’s Republic of China (the
“PRC).

The principal activity of the Company is
investment holding while its subsidiaries
are principally engaged in the provision of
program production and event organisation
services in the PRC.

DNRER

KRR TIR=_ZE—=F+—A—HEHE
HEIMEZMERAAE - FMEE
Hoht A& Codan Trust Company (Cayman)
Limited, Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands ° £ 3 E 57 AP 2E
AREFIE ([7 B ) 3t =A% @B L L
B 95 1E M BIBR AR E COMEARE ©

ARREBFZGHHTREZER - MEMBA
AEENEEPRERGREEREDE
HEERTS

GROUP REORGANISATION AND BASIS SEEAUREYIEE
OF PRESENTATION
(a) Group reorganisation (@) =EEH

Pursuant to a group reorganisation
(the “Group Reorganisation”) carried
out by the Group in preparation for
the listing of shares of the Company
on the GEM of the Stock Exchange,
the Company became the holding
company of the subsidiaries now
comprising the Group on 18 May 2015.
Details of the Group Reorganisation
are as set out in the section headed
“History, Reorganisation and Corporate
Structure” to the prospectus issued
by the Company dated 12 November
2015 (the “Prospectus”).

REAEESEFEARDABRMDREIE
RETMETZEBER(EEE
B AREAR_Z—RFRA+TN
B ARKEAKRAEEZ MBARZ
ERATE - AESEEERZFBEEHR
AABRHERRE_FT—AF+—
AtT-BZBBRER(HBERER])A
[Es  BERARRE] —F -
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GROUP REORGANISATION AND BASIS
OF PRESENTATION (CONTINUED)

(b) Basis of presentation

The Group Reorganisation involved
the combination of a number of
entities under common control before
and after the Group Reorganisation.
The Group is therefore regarded as
a continuing entity resulting from the
Group Reorganisation, as there has
been a continuation of the risks and
benefits to the ultimate controlling
parties that existed prior to the Group
Reorganisation.

Accordingly, the unaudited
condensed consolidated statement
of comprehensive income and the
unaudited condensed consolidated
statement of changes in equity of the
Group for the nine months ended
30 September 2016 and 2015 have
been prepared using the principles
of merger accounting as if the
current group structure had been in
existence throughout those periods,
or since their respective dates of
incorporation or establishment of the
combining companies, or since the
date when the combining companies
first came under the common
control, whichever was shorter. All
significant intra-group transactions
and balances have been eliminated
on consolidation. The unaudited
condensed consolidated financial
statements have been prepared in
accordance with all applicable Hong
Kong Financial Reporting Standards,
Hong Kong Accounting Standards and
Interpretations issued by Hong Kong
Institute of Certified Public Accountants
(hereinafter collectively referred to as
the “HKFRSs”) and the disclosure
requirements of the Hong Kong
Companies Ordinance.

2.

SEEEAURZFEE (&)

(b)

2%
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BAREHNETER - AKERESE
BEARRERFEER  WIERE
SESAMBLERATEE 2R
B R AR AT
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2. GROUP REORGANISATION AND BASIS 2.
OF PRESENTATION (CONTINUED)

(b) Basis of presentation (continued) (b) ZF|EE(HE)

6

In addition, the unaudited condensed
consolidated financial statements
include applicable disclosures required
by the GEM Listing Rules.

The unaudited condensed
consolidated financial results have
been prepared under the historical cost
basis.

The unaudited condensed
consolidated results are presented
in Renminbi (“RMB”), which is the
same as the functional currency of the
Company and its subsidiaries, and
all values are rounded to the nearest
thousand except when otherwise
indicated.

The accounting policies applied in
the preparation of the unaudited
condensed consolidated results are
consistent with those adopted in the
preparation of the annual consolidated
financial statements of the Group for
the year ended 31 December 2015,
except that the Group has adopted a
number of new or revised HKFRSs,
which are newly effective for the period
under review. The adoption of these
new or revised HKFRSs had no change
in significant accounting policies and
no significant effect on the financial
results of the current period. Also, no
prior period adjustment is required.

Creative China Holdings Limited e Third Quarterly Report 2016
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GROUP REORGANISATION AND BASIS
OF PRESENTATION (CONTINUED)

(b) Basis of presentation (continued)

The Group has not applied or early
adopted the new or revised HKFRSs
(including their consequential
amendments) which are relevant to
the Group that have been issued but
are not yet effective in the preparation
of these unaudited condensed
consolidated results. The Group is
currently assessing the impact of these
new or revised HKFRSs upon initial
application but is not yet in a position
to state whether these new or revised
HKFRSs would have any significant
impact on its results of operations
and financial position. It is anticipated
that all of the pronouncements will be
adopted in the Group’s accounting
policies in the accounting periods when
they first become effective.

The unaudited condensed
consolidated results have not
been reviewed nor audited by the
Company’s auditor, but have been
reviewed by the audit committee of the
Board.

2. KEEAUREINEE(H)

(b)
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3. TURNOVER 3. EEH

Turnover of the Group represents revenue AREL B L EEATE () 51 B BUE KA B AR TS X (i)
generated from (i) program production and EHER RIEEREES 2B - B
related services and (i) event organisation NS EEERANS EZREBRINK
and related services. The amounts of each EEY N

significant category of revenue recognised in
turnover during the period are as follows:

Three months ended Nine months ended
30 September 30 September
BEAA=THL=MEA HEAA=THLNER
2016 2015 2016 2015

—B-x ZZ-1F ZEB-Rf 0%
RMB’000 RMB'000 RMB’000 RMB'000
ARBTRT ARBTT ARMTR ARKTZT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER)  (REER)  (REER)

Program production and 8 B SHERAARRT -

related services:
- Service income — R 6,169 5,661 45,377 15,085
— Advertising income —EEHA - - - 38
6,169 5,661 45,377 15,123
Event organisation and RENEH RABRR :
related services:
- Senvice income —RBRA 3,873 12,469 22,839 24,506
— Advertising income —EEHA - = = =
3,873 12,469 22,839 24,506
10,042 18,130 68,216 39,629
All revenue from external customers are KEINFESH ARSI ARE - &
located in the PRC. Geographical location of EHIE R B Ty RIS A B 2 5 o

customers is based on the location at which
the services are provided.
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4.

INCOME TAX EXPENSE 4. FSHEAX
Three months ended Nine months ended
30 September 30 September
BEAA=THL=MA BEAB=THLEANER
2016 2015 2016 2015
“E-x§ ZZT-7f CZB-xE CZT-1f
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETR ARETR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (RE&ER)  (REER)  (REER)
Current tax - the PRC BRI —
~provision for the period —HNEE 99 977 662 1,855
- under provision inrespect  —BEFEEETT
of prior years - - - 48
Deferred tax EERE (56) (56) (167) (167)
Income tax expense T 43 921 495 1,736

PRC enterprise income tax is calculated
at 25% (for the nine months ended 30
September 2015: 25%) on the estimated
assessable profits for the period.

DIVIDEND

The directors do not recommend the
payment of any dividend for the three and
nine months ended 30 September 2016
(for the three and nine months ended 30
September 2015: Nil).

B O ¥ RS AR T A BN 2 i 5T FE AR B
Mig2s% (BE—T—RAFENA=THIA
BA : 25%) 5t o

KRB
EXTESMBE_T—R"FNLA=TH
IF=EARNEARBEEMES(BE=

?)-ﬁijlﬁ! =tRLE=@EARNEA :
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6. (LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted
(loss)/earnings per share attributable to the
ordinary equity holders of the Company is
based on the following data:

6. BR(ERE) BF

ARR BB A ARG SREARL#
SH(E18),/ BRYIRBIA T 8RR H

Three months ended Nine months ended
30 September 30 September
BEAA=THL=MA BEAB=THLEANER
2016 2015 2016 2015
ZB-XE 0% ZB-R§ —T-1F
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARETR ARETZT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (RE&ER)  (REER)  (REER)
(Loss)/eamings (E#) BF|
(Loss)/earnings for the REREX(BR)/
purposes of basic (l0ss)/ Eflfs2(BE)/
gamnings per share &7l (6,850) 1,166 (15,492) (2,851)
Three months ended Nine months ended
30 September 30 September
BEAA=THL=MA BEAB=THLEANER
2016 2015 2016 2015
ZB-XE -0 ZB-R§ —T-1F
’000 '000 '000 '000
i R 8 i
Number of shares RiEE
Weighted average number of ~ EEBAMET
ordinary shares (note) (Hi=E) 1,200,000 900,000 1,200,000 808,517
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(LOSS)/EARNINGS PER SHARE
(CONTINUED)

Note:

In the calculation of the weighted average of ordinary
shares for the three and nine months ended 30
September 2015, the number of shares in issue
immediately after the completion of a total of
899,900,000 shares of the Company were allotted to
the existing shareholders, credited as fully paid at par
by way of capitalisation of the sum of HK$8,999,000
standing to the credit of the share premium account
of the Company on 3 November 2015, are deemed to
have been issued to the ordinary shareholders since
the date becoming the ordinary shareholders up to 30
September 2015.

Diluted earnings per share was the same as basic
earnings per share as there were no potential dilutive
ordinary shares outstanding for the three and nine
months ended 30 September 2016 and 2015.

CAPITAL COMMITMENT

On 26 September 2016, the Company
entered into a sale and purchase agreement
(the “Sale and Purchase Agreement”)
with certain independent third parties to
the Group (the “Vendors”), in relation to
the acquisition of 51% of equity interest
in Capital Land Digital Entertainment
Co., Limited (the “Target Company”) (the
“Acquisition”). Pursuant to the Sale and
Purchase Agreement, the Company will
designate a subsidiary of the Company to
pay RMB24,000,000 (including a refundable
deposit of RMB5,000,000 already paid after
the execution of the framework agreement
in relation to the Acquisition during the
three months ended 30 September 2016)
to the Target Company by way of cash as
capital injection. In addition, the Company
will allot and issue 16,266,667 shares of the
Company (the “Shares”) at an issue price
of HK$2.79 per share to the Vendors as
the settlement of the initial consideration of
the Acquisition upon the completion of the
Acquisition. Details of the Sale and Purchase
Agreement and the Acquisition are set out
in the announcement of the Company dated
26 September 2016.

The Acquisition has not yet been completed
at the date of this report.

Bk (ER), B (#)

ERE-—FT—AFNA=+HIF=EARNEAKE
BRINEFEEETEF  BERRGR_-_F—7
F+—F=FEBHARR R i (BIRA R 25
8,999,0008 T LA 18 75 & K19 77 2 1L ET (B A1 3R A AR SR BT
5 #£899,900,000/R A BRSIIFE# R IR 15 Tk 16,2 B %
TTRRI72(H  T33R(EFE EiBRR T 7 HiF R IR A
HEER-F-—AFNA=1THERT -

LSRG R FIRZREL BFER - HEE—F
FR-F-—AFNA=F+HIE= f@ﬁ&ﬁ/@ﬁf’]ﬁfé"
TTHEIN BTG EBIR -

BARERE

R-Z—XRNEALA=-+/,H &AAQ
?ﬁEEZE*”*EG;ﬁDWﬁ%M
BrolmER () REaRAR ([ BZ
AR]) K 51% AxtE ([ U AE =18 ) s — 18
BEEW=((EEHE] - BREEZ W
ARREIHE—RAR A ZKBA R AR
&R F A KRB 24,000,000 7T (EF B
ERBEERREEEZERBEREE=
T—ANFEALA=THLE=HMARNEHNITE
AR B2 & A R 65,000,000 ) F B
ZRAIMERIEE o 1IN RSB T
B ARAEEREE Hx279/%752?"ﬂ
Eﬁgﬁﬁﬁﬁﬁﬁmzmﬁmh$
%ﬁ@%ﬁh%?ﬁ%%iﬁ%%%ﬁz
MERE - BREEHZERKESEZF
BEAAARR =T —"FALA=+"8
BHZRAER -
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EVENT AFTER THE END OF REPORTING
PERIOD

On 5 October 2016, the Company allotted
and issued 3,623,188 Shares to Mr. Huang
Xiaoming (“Mr. Huang”) and 3,623,188
Shares to 4J Inc. respectively pursuant to
two agreements entered into between the
Company and certain of its subsidiaries
and Mr. Huang and, separately, with 4J
Inc. (collectively referred as “Agreements”
hereinafter). The Shares allotted and
issued to Mr. Huang and 4J Inc. are the
considerations which are equivalent to
approximately HK$20,000,000 in total for
certain service to be provided by Mr. Huang
and Mr. Tong Dawei to “Great Star”, the
live broadcasting platform of the Group.
Details of the Agreements are set out in two
announcements of the Company dated 14
September 2016.

BERREM

RZZE—ARE+ARB ' XAFERER
ARRARHEEFTHBRR DB EEERLE
(TE=EAE]) R 4J Inc. s D 17E (AT
GiEA [Z5hE]) P Rlm=ELEE R 4] Inc.
fic 2% 2 2£773,623,188 % A% {5 % 3,623, 188%
B&AP o [A)Es Po A R 4d Inc. Bl 3 K B AT AR D
REEERERRABEESSRAEE 24
FERETE [2ERE | RESTRE 2 SE
#4 20,000,000 T2 R (B - BRIZS
WEZFBRAREARRR =T —RFNA
TOAEHZAHBAERA -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRE D

FINANCIAL REVIEW
Turnover

Turnover for the nine months ended 30
September 2016 amounted to approximately
RMB68.2 million, representing an increase
of approximately 72.1% as compared to the
nine months ended 30 September 2015 of
approximately RMB39.6 million. The increase was
mainly due to (i) considerable income from the
production of variety shows to television station;
and (i) more service income generated from the
increased number of performance events and
automobile shows during the nine months ended
30 September 2016.

Gross profit and gross profit margin

For the nine months ended 30 September
2016, the Group recorded a gross profit of
approximately RMB9.2 million and a gross profit
margin of approximately 13.5% (nine months
ended 30 September 2015: gross profit of
approximately RMB18.0 million and gross profit
margin of approximately 45.4%). Due to the
strategy of offering a more competitive prices to
new customers in order to increase our market
share, there is a decrease in the overall gross
profit margin of the Group during the nine months
ended 30 September 2016.

W= R
g

HE-T-—AXFLA=ZTHLENMIAZBHAR
HeS2HB L EEE BHE-_T—hFNA
—tHIEAERNHOARKE3.6E S TN
721% o HEBEMEZHN () BER B IEHE
EE7 B RERB MBS RO ATEMA (i) REE
—T-RNFAA=THILENAASHEREZM
Eﬁ%@&ﬁi@%’%ﬁ%mﬁ%mm%%%
]\o

ENREBFE

HE-_ZT—RFALAZ+AHLNER  NEEE
BEMHAREI2EETLREFNEL13.5% (H
E-T-AFNAZTHILAER  EFRHAR
BAS0OB B R ENELA5.4%) - AR ALEE
ABENMMSEERMANRFIRE T EABFN
MERNEKE  AEERBEE=-Z—X FNA
=+ AIENE AR EER RS T

HHAZRERBRAT « — T AFE=FEMRS
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FINANCIAL REVIEW (CONTINUED)
Expenses

Selling and distribution costs for the nine months
ended 30 September 2016 was approximately
RMB4.6 million, representing an increase of
approximately RMB2.7 million as compared to
the corresponding period in 2015. This significant
increase was mainly due to (i) the increased
number of marketing staff and resources utilised
during the nine months ended 30 September
2016 for pitching activities; and (ii) marketing
expenditure for the development of a new mobile
live broadcasting business.

Administrative expenses increased by approximately
RMB7.7 million, from approximately RMB11.8
million for the nine months ended 30 September
2015 to approximately RMB19.5 million for the nine
months ended 30 September 2016. The increase
was due to (i) higher legal and professional expenses
and increased remuneration for the Group’s
management team after the Company was listed on
GEM on 18 November 2015 and (i) the increase in
staff cost for staff employed during the nine months
ended 30 September 2016 for the expansion of
our existing businesses and the development of the
mobile live broadcasting business.

Income tax expense

Income tax expense decreased by approximately
71.5%, from approximately RMB1.7 million for
the nine months ended 30 September 2015
to approximately RMBO0.5 million for the nine
months ended 30 September 2016. Income tax
expense for both periods mainly represented
PRC enterprise income tax for the group
companies calculated at 25% on taxable income
in accordance with the relevant PRC laws and
regulations. The decrease in income tax expense
was due to the decrease in taxable income of
certain subsidiaries of the Company in the PRC
for the nine months ended 30 September 2016 as
compared to the corresponding period in 2015.

Loss for the period

Loss for the nine months ended 30 September
2016 was approximately RMB15.9 million
(nine months ended 30 September 2015:
approximately RMB3.0 million). The increase in
net loss after tax was mainly attributable to (i) our
competitive pricing strategy which decreased
the gross profit margin; and (i) an increase in
selling and distribution costs and administrative
expenses as mentioned above.
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BUSINESS REVIEW
Overview

The Group is principally engaged in the
businesses of program production and event
organisation in the PRC. The turnover from
program production segment and event
organisation segment for the nine months ended
30 September 2016 increased by approximately
200.1% and decreased by approximately 6.8%
respectively as compared to the corresponding
period in 2015. The increase in total turnover
was resulted from the enlarged customer base
of the Group and has affirmed the effort of
the Group’s expansion plan of the business.
However, the adoption of competitive pricing
strategy, combining with the effect of the
increasing marketing expenses and administrative
expenses for the increase in business scale and
development of new operation outside the core
businesses of the Group, has led to an increased
net loss after tax during nine months ended 30
September 2016 as compared to the nine months
ended 30 September 2015.

Program Production

During the nine months ended 30 September
2016, the production of variety shows to the
television station was the main reason of the
increase in turnover. The turnover from program
production and related services amounted to
approximately RMB45.4 million, which increased
significantly by approximately 104.9% in
comparison with the corresponding period in
2015.

Event Organisation

During the nine months ended 30 September
2016, the turnover from event organisation and
related services amounted to approximately
RMB22.8 million, which represented a slight
decrease of approximately 6.8% and maintained
at similar level of the corresponding period in
2015.
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PROSPECTS

The Group is focused on the long-term strategic
development and developing opportunities from
various related business. The Group is actively
seeking potential business opportunities aside
from the core businesses. In addition to the newly
introduced mobile live broadcasting business,
during the three months ended 30 September
2016, the Group has entered into a number
of agreements with various parties in order to
explore more business opportunities and diversify
the Group’s business to create exciting future
prospects for the Group.

On 14 September 2016, the Company and Beijing
Yiju Creative Technology Limited* (“Yiju Creative”),
a subsidiary of Beijing Emphasis Media Co. Ltd.*
(“Emphasis Media”), which the latter is controlled
by the Group through contractual arrangements,
entered into two agreements with 4J Inc. and
Mr. Huang Xiaoming (“Mr. Huang”) respectively
for the cooperation in the Group’s mobile live
broadcasting business in which Mr. Huang and
Mr. Tong Dawei (“Mr. Tong”) will provide certain
services to “Great Star”, the live broadcasting
platform of the Group. Mr. Huang and Mr. Tong
are famous actors in the PRC and Greater China
area. The cooperation between the Group and
Mr. Huang and 4J Inc. can leverage on star effect
and help to develop more attractive contents to
support the Group’s mobile live broadcasting
business in the intense competition. It can attract
numerous of new users to “Great Star” and bring
considerable revenue to the Group. Details of the
above are set out in two announcements of the
Company dated 14 September 2016.

* For identification only
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PROSPECTS (CONTINUED)

Apart from the Agreements entered with Mr.
Huang and 4J Inc., Emphasis Media entered
into equity transfer agreements with Ms. Zhao
Wei (“Ms. Zhao”) and K. Pictures (Beijing)
Communication Co., Ltd* (“K. Pictures”)
respectively, which Emphasis Media sells 10%
and 5% of the equity interests of Yiju Creative to
Ms. Zhao and K. Pictures respectively. K. Pictures
is wholly owned by Mr. Chen Kun (“Mr. Chen”).
The principal business of Yiju Creative is mobile
live broadcasting in the PRC through operating
a live broadcasting platform “Great Star”. The
participation of Ms. Zhao and Mr. Chen to the
Group’s mobile broadcasting business will help
the Group to provide rich entertainment contents
in pan-entertainment field (such as films and
music), attract tens of millions of new users,
explore more celebrity and artist resources, and
provide a concrete base for the Group to develop
its business of mobile live broadcasting in the pan-
entertainment field. Details of the above are set
out in announcement of the Company dated 19
September 2016.

On 26 September 2016, the Company entered
into a sale and purchase agreement with certain
independent third parties to the Group, in relation
to the acquisition of 51% of equity interest in
Capital Land Digital Entertainment Co., Limited
(the “Target Company”) with the maximum
consideration of RMB122,400,000. The Target
Company is principally engaged in the technical
development, consultancy and promotion of
digital entertainment platform in the PRC. It also
provides services on the relevant fundamental and
application software. This acquisition can diversify
the Group’s business and the Target Company’s
leading scale and innovative business model
in the pan-entertainment market can provide
great business opportunities and more potential
revenue to the Group. Details of the above are set
out in announcement of the Company dated 26
September 2016.

* For identification only

Al ()

BREE LA K 4 Inc. TSz F Hhassh - EIREDS
DRIEEFEL L (THEL]) RRFES (IER)
XALEEARAR ([REAEE ) ERBEEZERD
& EBREKABIEESHEAIF 2 10% K 5% 1
AT HZ L MRREE - RAFEHMRIALLE
(MREED2EHE - HZREABEENHERE
BRRIREREER  RERERI2RE] 28R
BRETA BREEREEMAREEB B EE
MEBEERRAEBEEY M FREZIRER
REREREENRENT - TRTEHEAN
BPF  REEZNHEEAER  EAAKEE
BEEETRRAZ IR RN EREE TR EHE
B o EXFT 2 FERRARBR T —RFN
AthBEHZAER -

R-T—XR"EHLA-+8 ARREFEFTEAE
BErzBYE= BB RERIESER(UER)
REERAR(BEZERARL)E51%KER L —
HE B MtKEEENSTaEREAARE
122,400,0007T - BEERREZEPREPEHT
RET 8 7 KITFAE - BAREE - REMEHE
FERAERE R FE AR RIS S 575 - kBB = 1EA]
SAREBZEBELZ T RABEEZARNZR
SIS EERAIFEEEN M AREBTEK
BEHEBIEBRBERA o EXFlz #1558
RARRRZZE—AFNLAZ+RBBEHZAE
ma

HEHAZERBRAT « — T NFE=FERS

17



18

PROSPECTS (CONTINUED)

Furthermore, New Talent Media Company Limited
(“New Talent Media”), an indirectly wholly-owned
subsidiary of the Company, has entered into a
cooperation agreement with Longfei Huaying
(Beijing) Movie Company Limited* (“Longfei
Huaying”) in relation to cooperation in the
promotion and publication of the theatrical release
of the movie “Ben-Hur” (the “Movie”) in PRC in
October 2016. New Talent Media will receive
remuneration from Longfei Huaying which is
calculated based on the relevant revenue from the
theatrical release of the Movie in the PRC as the
return for the service provided in the promotion
and publication of the Movie. The production
cost of the Movie is approximately 100 million
US dollars. The Movie is produced by Metro-
Goldwyn-Mayer Studios Inc. and distributed by
Paramount Pictures Corporation and performed
by many famous Hollywood actors with high
production quality. This form of cooperation can
better realise the competence and experience
of the Group in event organisation into revenue
and introduce a new revenue model to the event
organisation business segment to enlarge the
revenue base of the Group. Details of the above
are set out in announcement of the Company
dated 11 October 2016.

* For identification only
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION
ERiREREMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2016, the interest and short
position of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ”)),
as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rules 5.46 of the GEM Listing
Rules were as follows:

EERFRTHABRE D AISETABEE K
B’ HERORESFTHEZRAR

RZZE—REANA=TH ARFAEEREET
B BRARE R ERBEE (E& R EHF R
B iGG] ([B5REEED ) EXVER) 8L - 18
R ) R B b A R C MBI 5 R A E 150
FIB2MEFENARRIELM - SRERAIZER £
AR RS 5.46 fRPTIll ETH BT AEREITRFHH
BT IRERAMEG AR R MR AR SRR I
T

Long positions in ordinary shares of the RAATEZEBERNITAE
Company
Percentage of
the Company’s
Capacity and Number of issued share
Name of Director nature of interest shares capital
BRRERB EmtE ROBE REHSOEIL
Goldbless International Limited Beneficial owner (note 1) 157,500,000 13.13%
(“Goldbless”) ERBBEANRET)
SEBRAERAR([2%])
Mr. Wang Yong Intgest of controlled corporation (note 1) 157,500,000 13.13%
FBEE KRB (HiF1)
Alpha Master Global Limited Beneficial owner (note 2) 50,388,000 4.20%
(“Alpha Master”) BERBAANW32)
Mr. Li Lin Interest of controlled corporation (note 2) 50,388,000 4.20%
RREE REEEBES (1712)
Notes: st -
1. The entire issued share capital of Goldbless is owned 1. DENDHEETRALTELERE - IRIEEHR

by Mr. Wang Yong. Under the SFO, is deemed to Mr.
Wang Yong be interested in all the shares registered in
the name of Goldbless.

2. The entire issued share capital of Ajpha Master is owned
by Mr. Li Lin. Under the SFO, is deemed to Mr. Li Lin
be interested in all the shares registered in the name of
Alpha Master.

HIRAFH]  FBALRBERBRAEEEZEELANE
RO PHER s o

2. Alpha Mastertl) =555 #1TR A RS L R © 1RIF

EHRIENED] TR £ #1E B A Alpha Master £
FEELHTER PGB -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (CONTINUED)

Save as disclosed above, as at 30 September
2016, none of the directors and chief executives of
the Company had any interests or short positions
in any shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by
the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2016, the following persons
(other than a Director or chief executive of the
Company) had interests or short positions in the

ESRETETRASRADAREMABEEN
B’ - HERDRESPHESERAA (B)

B ENPIRBEEIN  R_T—RFAA=+H "
WEAR T§$&Igﬁﬂl)\ﬁb"\$ Al EA(E
ATARERE AT (1 3% 5 28 T2 B e XV 30 R
gty - AR REF D EA R ARIEES
N B (501 % 352 1I%T¥§E’U$’&ET;§EBH%} C SR

BAIAR EARAIE6.46 (R L BT AE S
ﬁgx%ﬂ’]iﬁm%ﬁﬁ%ﬂ S AN R B PR
FHIOARE ©

FTERRREMATRAD AR RIBBERGE
SRR

RIZB-—REAA=1R  REEZFRARED
E336{§ /AT B ERIMPTCH: - THAL(ESR
FARABEEITHABRIN RAR R K18

shares and underlying shares of the Company as B REEAERTSAR ¢
recorded in the register required to be kept under
section 336 of the SFO:
Long positions in ordinary shares of the RAATEBRNGEAE
Company
Percentage of
the Company’s
Capacity and Number of issued share
Name nature of interest shares capital
A BRME ROHE  RESHEIN
Youth Success Holdings Limited Beneficial owner (note 1) 641,868,000 53.49%
(“Youth Success”) BRBEBARET)
Guang Rui Investments Limited Beneficial owner; interest in 654,840,000 54.57%
(‘Guang Ru") __controlled corporation (no{g I/
FRREFRAR ([HH]) ERAAA  RRmEEER (1)
Mr. Yang Shaogjan (“Mr. Yang”) Interest in controlled Corporation (note 1); 654,840,000 54.57%
BRHEE ([HEE]) _ Interest of spouse (note 2) )
RREERRS (M7 1) EBER (Hit2)
Ms. Mu Sufang (“Ms Mu”) Interest in controlled Corporation (note 1); 654,840,000 54.57%
255 ([2%+]) _interest of spouse note 2)
WEEEBER (Wit 1)  BEER (H#2)
Wonder Solutions International Beneficial owner (note 3) 225,000,000 18.75%
Group Limited (“Wonder Solutions”)  E A A (#:73)
Mr. Chow Hai Yen Interest in controlled corporation (note 3) 225,000,000 18.75%

ESERE

IR (137 3)
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Notes:

1. Youth Success and Guang Rui owns 406,890,000
shares and 12,972,000 shares respectively,
representing 33.90% and 1.08% of the issued share
capital of the Company. The issued share capital of
Youth Success is legally and beneficially owned as to
80.89% by Guang Rui. Under the SFO, Guang Rui is
deemed to be interested in all the Shares registered in
the name of Youth Success. The entire issued share
capital of Guang Rui is legally and beneficially owned as
to 60% by Mr.Yang and 40% by Ms. Mu. By virtue of
the shareholders voting agreement entered into by Mr.
Yang, Ms. Mu, Youth Success, Mr. Li Lin, Alpha Master,
Ms. Yang Qi, Qiao Tian Limited (“Qiao Tian”), Mr.
Wang Yong and Goldbless (the “Shareholders Voting
Agreement”), Youth Success is deemed to be interested
in the Shares held by Alpha Master, Qiao Tian and
Goldbless in aggregate by virtue of the SFO. The details
including principal terms of the Shareholders Voting
Agreement are summarised in the paragraph headed
“Contractual Arrangements — Ultimate Control” in the
Prospectus.

2. Ms. Mu is the spouse of Mr. Yang, therefore she is
deemed to be interested in all the Shares in which Mr.
Yang is deemed to be interested, and vice versa.

3. Wonder Solutions owns 225,000,000 Shares,
representing 18.75% of the issued share capital of our
Company. The entire issued share capital of Wonder
Solutions is legally and beneficially owned by Mr. Chow
Hai Yen.

Save as disclosed above, as at 30 September

2016, no other interests or short positions in the

shares or underlying shares of the Company were

recorded in the register required to be kept by the

Company under section 336 of the SFO.

PURCHASES, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the
Company’s listed securities during the nine
months ended 30 September 2016.

SHARE OPTION SCHEME

The Company has adopted the share option
scheme on 3 November 2015 ( the “Share Option
Scheme”) which will remain in force for a period
of 10 years from 18 November 2015, the day
which the Group was successfully listed on GEM.
The details including principal terms of the Share
Option Scheme are summarised in the paragraph
headed “Statutory and General Information —
Share Option Scheme” in Appendix IV to the
Prospectus. For the nine months ended 30
September 2016, no share option was granted,
exercised, expired or lapsed and there is no
outstanding share option under the Share Option
Scheme.

Hrat -

1. Youth Success X 3 I 3 5l # # 406,890,000/ &
12,972,000 8 R 17 fﬁ?ﬁ =3 FITHR A 33.90% &
1.08% ° Youth Success )2 #7TIR A di ki e A R &
# A 80.89% ° MR 1%E S R A 5//’?/5‘/ IR AR
L Youth Success % # BRI BRI F HEH ##as
K2 HE FITRABIFFEEREL L HFIEER
EaHH60%R40% ° RIFt55£L - 2L 1 Youth
Success + ZFR5t4E - Alpha Master « 5%+ - X
BRA A ([FX]) E;‘i;’fﬁé&f%ﬁiﬂ%ziﬁzT

a5 ([REIRZ 573%]) - Youth Success 1% 755 K
E XD 73 Alpha Master ~ AR 24 A 13'7
BB EE e BIERAREGENEBIESER
ZHIBRIBIRERE [ G HIZHE— RAER) — BB -

2. BRIRBGEELINE - F - REEBREELR

EREE R B R TR B - R

3. Wonder Solutions ## & 225,000,000 l& %17 + 1582
E#7THRA 18.75% ° Wonder Solutions 552 iéfiﬁlz
KA GRALE AR E BB ©

B EXFRBEEIN  R_T—RFALA=TH "
BUEN AR B AR Y Kt sk A
FLEREAN A BIRIRRE 75 I 1691 55 336 1§ AT
EMERMA -

BE  HERBEADR LHES

BE-Z-XFAA=TRLNEA  ARFX
,H\EHMTE’AETE%#%E%E - HERERADRIE
] ETRRES

FBIRRECH B

ARBER —T—AF+— A= BRMBIRET
B Jr%UJ) BE-F-RF+—A+NH
(REERDPREIZER L2 R)EEH10FAE
B o BIEERER BIM L B IERENZFIEN A
A B AR FER 0 [DATE & —ARE R — BB AR 81 —
Bt - =T RNEAA=THILNER -
PRt BIR TR A IR 176 - &
R - BIMEARTTEBRE -

HEHAZERBRAT « —T—

21



22

COMPETING INTERESTS

During the nine months ended 30 September
2016, none of the Directors, the controlling
shareholders of the Company and their respective
close associates (as defined in the GEM Listing
Rules) as at 30 September 2016 had any interest
in any business which competes or is likely to
compete, directly or indirectly, with the business
of the Group or any other conflicts of interest with
the Group.

INTERESTS OF THE COMPLIANCE ADVISER

As notified by the compliance adviser of the
Company, Altus Capital Limited, as at the date
of this report, save for the compliance adviser
agreement dated 4 November 2015 entered
into between the Company and Altus Capital
Limited, neither Altus Capital Limited, its directors,
employees or close associates had any interest
in relation to the Group which is required to be
notified to the Company pursuant to Rule 6A.32 of
the GEM Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board and the management of the Company
are committed to establishing good corporate
governance practices and procedures. The
maintenance of high standard of business ethics
and corporate governance practices has always
been one of the Group’s goals. The Company
believes that good corporate governance
provides a framework that is essential for effective
management, successful business growth and a
healthy corporate culture, thereby leading to the
enhancement of shareholders’ value.

The Board has adopted the Corporate
Governance Code (the “CG Code”) as set
out in Appendix 15 to the GEM Listing Rules.
Continuous efforts are made to review and
enhance the Group’s internal controls and
procedures in light of changes in regulations
and developments in best practices. To us,
maintaining high standards of corporate
governance practices is not just complying
with the provisions but also the intent of the
regulations to enhance corporate performance
and accountability.

The Board is pleased to report compliance with
the code provisions of the CG Code for the nine
months ended 30 September 2016, except the
following deviations (Code Provisions A.2.1 and
A.41):
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Chairman and Chief Executive Officer

Mr. Philip Jian Yang is the Chairman of the Board
and the Chief Executive Officer of the Company
and is responsible for the overall operations,
management, business development and strategy
planning of the Group.

The Chairman also takes the lead to ensure that
the Board works effectively and acts in the best
interest of the Company by encouraging the
directors to make active contribution in Board’s
affairs and promoting a culture of openness and
debate.

The Board is of the view that although Mr. Yang
is both Chairman and the Chief Executive Officer,
the balance of power and authority is ensured
by the operation of the Board, which comprises
experienced individuals who would meet from
time to time to discuss issues affecting operation
of the Company.

Non-executive directors

The non-executive directors of the Company
were not appointed for a specific term but their
respective terms of office are subject to retirement
by rotation and re-election at the annual general
meeting of the Company in accordance with
the Articles of Association. The rotation clause
sets up a mechanism to ensure that all Directors
shall retire at least once every three years and be
eligible for re-election.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
directors (the “Required Standard of Dealings”).
The Company has confirmed, having made
specific enquiry of the directors, all the directors
have complied with the Required Standard of
Dealings throughout the nine months ended 30
September 2016.
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AUDIT COMMITTEE

The Company has established an audit committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules.
The primary duties of the audit committee are
to review and supervise the financial control,
internal control and risk management systems of
the Group, and provide advice and comments
on the Group’s financial reporting matters to the
Board. The audit committee comprises three
independent non-executive directors, namely Mr.
Law Kin Ho, Mr. Li Fei and Mr. Tan Song Kwang.

The unaudited condensed consolidated results
of the Group for the nine months ended 30
September 2016 have been reviewed by the audit
committee. The audit committee is of the opinion
that such unaudited condensed consolidated
results comply with the applicable accounting
standards, the GEM Listing Rules and legal
requirements, and that adequate disclosure have
been made.

By order of the Board

Creative China Holdings Limited
Philip Jian Yang

Chairman and Executive Director

Hong Kong, 8 November 2016

As at the date of this report, the Board of Directors
of the Company comprises Mr. Philip Jian Yang,
Mr. Li Lin, Mr. Yang Shiyuan and Mr. Sun Rui as
executive directors;, Mr. Ge Xuyu and Mr. Wang
Yong as non-executive directors; and Mr. Li Fei,
Mr. Law Kin Ho and Mr. Tan Song Kwang as
independent non-executive directors.
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