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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 
responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement.

Creative China Holdings Limited
中國創意控股有限公司

(Incorporated in the Cayman Islands with limited liability)
(Stock code: 8368)

ISSUE OF NEW SHARES UNDER GENERAL MANDATE
AND

INSIDE INFORMATION RELATING TO AN AGREEMENT
WITH 4J INC.

On 14 September 2016 (after trading hours), the Company entered into the Agreement with 4J 
Inc., pursuant to which 4J Inc. has conditionally agreed to provide to the Group with certain live 
broadcasting services about Mr. Tong Dawei in “Great Star”, the live broadcasting platform of the 
Group as set forth in the Agreement. Pursuant to the Agreement, the Company has conditionally 
agreed to allot and issue 3,623,188 Shares to 4J Inc. (or its nominee). 4J Inc. Shares will be allotted 
and issued under the General Mandate granted to the Board at the Annual General Meeting.

4J Inc. Shares represent (i) approximately 0.30% of the existing issued share capital of the Company 
as at the date of this announcement; and (ii) approximately 0.30% of the issued share capital of the 
Company as enlarged by the Issuance (assuming that there will be no change in the issued share 
capital of the Company between the date of this announcement and the Completion Date save for the 
Issuance).

Completion of the Issuance is conditional upon, among other things, the Listing Committee of the 
Stock Exchange granting approval for the listing of and permission to deal in 4J Inc. Shares.

Shareholders and potential investors should note that completion of the Issuance is subject 
to fulfillment of the conditions under the Agreement. The Issuance and the transactions 
contemplated under the Agreement may or may not proceed to Completion. Shareholders 
and potential investors are reminded to exercise caution when dealing in the securities of the 
Company.
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INTRODUCTION

On 14 September 2016 (after trading hours), the Company entered into an agreement with 4J Inc., 
pursuant to which 4J Inc. has conditionally agreed to provide to the Group with certain live broadcasting 
services about Mr. Tong in “Great Star”, the live broadcasting platform of the Group. Pursuant to the 
Agreement, the Company has conditionally agreed to allot and issue 3,623,188 Shares to 4J Inc. (or its 
nominee). 4J Inc. is wholly owned by the spouse of Mr. Tong. The 4J Inc. Shares will be allotted and 
issued under the General Mandate granted to the Board at the Annual General Meeting.

4J Inc. Shares represent (i) approximately 0.30% of the existing issued share capital of the Company 
as at the date of this announcement; and (ii) approximately 0.30% of the issued share capital of the 
Company as enlarged by the Issuance (assuming that there will be no change in the issued share capital 
of the Company between the date of this announcement and the Completion Date save for the Issuance).

ISSUE OF 4J INC. SHARES UNDER GENERAL MANDATE

4J Inc. Shares will be allotted and issued under the General Mandate granted to the Board at the 
Annual General Meeting. Under the General Mandate, the Board is authorised to allot and issue up to 
240,000,000 new Shares. Up to the date of this announcement, no Shares have been issued under the 
General Mandate.

SUMMARY OF THE AGREEMENT

The terms of the Agreement, including the scope of the services and commitments to be provided by 4J 
Inc. and the number of Shares to be issued under the Agreement, were negotiated on an arm’s length 
basis between the parties and on normal commercial terms. The Company took into account various 
factors, including Mr. Tong’s reputation in the movie industry in the PRC, his rich production experience 
in entertainment content (for example, movies and dramas) production, great impacts and appeals in the 
entertainment industry in the PRC and Greater China area and his experience and ongoing relationship in 
acting as spokesperson of many famous international brands, as well as the opportunities and prospects 
of 4J Inc. working with the Group in the internet live broadcasting business going forward, as set forth in 
this announcement under the heading “Reasons for and Benefits of the Arrangements with 4J Inc.”.

To the best of the Board’s knowledge, information and belief and having made all reasonable enquiries, 
neither Mr. Tong, 4J Inc. nor its ultimate beneficial owner is a connected person of the Company and 
each of them is an Independent Third Party as at the date of the Agreement.
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Live video broadcasting

Under the terms of the Agreement, 4J Inc. will provide to the Group with certain live broadcasting 
services about Mr. Tong in “Great Star”, the live broadcasting platform of the Group. The major terms 
are as follows:

(a) during the Service Period, the Group has the rights to produce the videos about Mr. Tong’s daily life 
and e-commerce of retail products pursuant to the Agreement and will hold the copyrights of that 
videos;

(b) during the Service Period, the Group has the rights to use the videos produced pursuant to the 
Agreement for live broadcasting in “Great Star” and sell the retail products which are preliminary 
agreed to be sold during live broadcasting by 4J Inc.;

(c) during the Service Period, the Group has the rights to allow the video websites that cooperating with 
the Group to post the links of the videos produced pursuant to the Agreement in their own page, 
allowing the users of them to click the links to go “Great Star” to watch;

(d) during the Service Period, the Group has the rights to edit the videos produced pursuant to the 
Agreement for internal functions; and

(e) during the Service Period, the Group has the right to use the name and the image of Mr. Tong in 
“Great Star” for the promotion.

Initial Service Fee and payment terms

The Company will allot and issue 3,623,188 Shares to 4J Inc. (or its nominee) within 30 Business Days 
after the date of the Agreement as the consideration of the Initial Service Fee under the Agreement. The 
value of 4J Inc. Shares is equivalent to approximately HK$10,000,000, in which the price per share is 
determined by the average closing price per share of the Company on the GEM in the five trading days of 
the Stock Exchange before the date of the Agreement. 4J Inc. Shares will be allotted and issued under the 
General Mandate granted to the Board at the Annual General Meeting.
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4J Inc. Shares Restriction

After the Completion, 4J Inc. will not be allowed to directly or indirectly transfer, mortgage, 4J Inc. 
Shares or set up other rights to 4J Inc. Shares. The 4J Inc. Shares Restriction will be proportionately 
removed according to the following schedule:

Time to remove the 4J Inc. Shares Restriction Proportion of 4J Inc. Share to remove the 
4J Inc. Shares Restriction

After six months of the date of the Agreement 25%
After twelve months of the date of the Agreement 25%
After eighteen months of the date of the Agreement 25%
After twenty-four months of the date of the Agreement 25%

Cooperation Revenue

Cooperation Revenue, being the positive difference of the Live Broadcasting Platform Revenue 
(including Virtual Gift Revenue and Online Retail Products Revenue) after the deduction of the Initial 
Service Fee, will be shared by the Company and 4J Inc. pursuant to the agreed proportion in the 
Agreement.

Conditions

The Company will issue and allot 4J Inc. Shares to 4J Inc. (or its nominee) within 30 Business Days after 
the day of the Agreement with the satisfaction or waiver of the conditions set forth in the Agreement, 
which include, among other things:

(a) the representations and warrants made by 4J Inc. set forth in the Agreement remaining true, accurate 
and complete; and

(b) the Listing Committee of the Stock Exchange granting approval for the listing of and permission to 
deal in 4J Inc. Shares.

If any of the conditions have not been fulfilled, satisfied or, if applicable, waived on or before the 
Longstop Date, neither the Company nor 4J Inc. will be bound to proceed with the Issuance or the 
transactions contemplated under the Agreement and the Agreement will cease to have any effect save as 
to any antecedent breach of the Agreement.

The Issuance will only take effect upon Completion, which is subject to a number of conditions. 
As such, the Issuance and the transactions contemplated under the Agreement may or may not 
proceed.



5

REASONS FOR AND BENEFITS OF THE ARRANGEMENTS WITH 4J INC.

The principal business activities of the Group are program production and event organisation in the PRC 
and has started the business of internet live broadcasting in the PRC recently. Since 2016, the mobile live 
broadcasting industry has been developing rapidly and has become an investment hot spot in the internet 
industry. Along with the development of mobile live broadcasting industry, it also faces the problem 
that both the contents, performers and profit model are becoming monotonic. Competition between live 
broadcasting platforms is getting more and more intense. Regardless of the live broadcasting models 
(such as reality show, video game, news and social network), content is becoming the decisive key to 
success. Facing this hundred-billion-dollar potential market, the current prevailing model of which 
focusing on shows led by beauties is no longer a sustainable business model. Presenting to users with 
wide range of contents will be the direction of development of the future live broadcasting platforms. 
In order to differentiate with other platforms and decrease the reliance on tips from audience and 
advertisements, the business model of “pan-entertainment content live broadcasting + e-commerce” 
of the Group creates a unique competitive advantage in the industry. Focusing on pan-entertainment 
contents with celebrities and artists as the core and live broadcasting as the media, we will provide 
numerous enjoyable entertainment contents with high value to attract users. The smooth interaction 
between supporters and celebrities and artists on the platform can also increase the loyalty of the users. 
Furthermore, the planned “live broadcasting + N” model of content presentation, for example, “live 
broadcasting +travel”, “live broadcasting +e-commerce, “live broadcasting +health, “live broadcasting 
+sport” and “live broadcasting +social network”, will attract site visitors and facilitate their conversion 
into paying customers with the “Watch, Buy and Share” technology. It will help to broaden the revenue 
streams of the Group.

Mr. Tong is a famous actor. Mr. Tong has over twenty million supporters and over a hundred million 
followers worldwide. Mr. Tong has received widespread critical acclaim in the movies industry in the 
PRC and had involved in the shooting of many famous movies, including “American Dreams in China” 
(“中國合夥人 ”), “Switch” (“天機 •富春山居圖 ”), “Dearest” (“親愛的 ”), “The Crossing” (“太平輪 ”) 
and “The Crossing II” (“太平輪：彼岸 ”). Mr. Tong was also nominated as contestants and had got many 
different awards in many large scale award ceremonies. Mr. Tong is an actor with lots of experience in 
the production of movies and dramas and have great impacts and appeals in the PRC and Greater China 
area. Also, Mr. Tong has rich experience in acting as spokesperson of many famous international brands 
and ongoing relationship with these famous international brands. The Board believes the cooperation 
with 4J Inc. can benefit the Group and provide the opportunities to the Group to develop more attractive 
contents to support the Group’s mobile live broadcasting business in the intense competition. Together 
with the leading and unique business model of “Great Star”, it will attract tens of millions of new 
users and generate considerable revenue to the Group. Also, the star effect from Mr. Tong will provide 
a concrete foundation for the Group to develop its business of mobile live broadcasting in the pan-
entertainment field.

The terms and structure of the Agreement which includes the Issuance of Shares would enable the Group 
to have the benefit of the opportunities and Mr. Tong’s services described above without any immediate 
cash outlay by the Company. This would enable the Company to retain more cash for the general 
working capital of the Group and would also facilitate development funding and future investments. In 
addition, these arrangements including the Issuance would broaden the Company’s shareholder base 
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and also facilitate the Group and 4J Inc. to further explore potential opportunities in the mobile live 
broadcasting business. Accordingly, the Board considers it to be in the interests of the Company and its 
Shareholders as a whole that Shares be issued under the Agreement.

The Board looks forward to a mutually beneficial relationship with 4J Inc., and the resulting synergy 
and the opportunities that are critical to the Company in the development of the mobile live broadcasting 
business going forward.

EFFECT OF THE ISSUANCE ON THE SHAREHOLDING STRUCTURE OF THE COMPANY

The illustrative shareholding structure of the Company as at the date of this announcement and 
immediately after the Completion is as follows (assuming there will not be any change in the issued 
share capital of the Company from the date of this announcement to the Completion Date save for the 
Issuance):

Name of Shareholders
As at the date of this 

announcement
Immediately after Completion

No. of Shares Approximate 
%

No. of Shares Approximate 
%

Youth Success Holdings Limited 406,890,000 33.90 406,890,000
 (Note 1)

33.80

Wonder Solutions International Group 
Limited

225,000,000 18.75 225,000,000
 (Note 2)

18.69

Goldbless International Limited 157,500,000 13.13 157,500,000
 (Note 1 and 3)

13.09

Alpha Master Global Limited 50,388,000 4.20 50,388,000
 (Note 1 and 4)

4.19

Qiao Tian Limited 27,090,000 2.26 27,090,000
 (Note 1)

2.25

Guang Rui Investments Limited 12,972,000 1.08 12,972,000
 (Note 1)

1.08

Public Shareholders
4J Inc. 0 0.00 3,623,188 0.30
Other public Shareholders 320,160,000 26.68 320,160,000 26.60

    

Total 1,200,000,000 100.00 1,203,623,188 100.00
    

Notes:

1. Youth Success Holdings Limited (“Youth Success”) and Guang Rui Investments Limited (“Guang Rui”) owns 

406,890,000 shares and 12,972,000 shares respectively, representing 33.90% and 1.08% of the issued share capital of 

the Company. The issued share capital of Youth Success is legally and beneficially owned as to 80.89% by Guang Rui. 

Under the Securities and Futures Ordinance (“SFO”), Guang Rui is deemed to be interested in all the Shares registered in 

the name of Youth Success. The entire issued share capital of Guang Rui is legally and beneficially owned as to 60% by 

Mr. Yang Shaoqian (“Mr. Yang”) and 40% by Ms. Mu Sufang (Ms. Mu). By virtue of the shareholders voting agreement 
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entered into by Mr. Yang, Ms. Mu, Youth Success, Mr. Li Lin, Alpha Master Global Limited (“Alpha Master”), Ms. 

Yang Qi, Qiao Tian Limited (“Qiao Tian”), Mr. Wang Yong and Goldbless Interational Limited (“Goldbless”) (the 

“Shareholders Voting Agreement”), Youth Success is deemed to be interested in the Shares held by Alpha Master, Qiao 

Tian and Goldbless in aggregate by virtue of the SFO. The details including principal terms of the Shareholders Voting 

Agreement are summarised in the paragraph headed “Contractual Arrangements — Ultimate Control” in the prospectus 

issued by the Company dated 12 November 2015.

2. Wonder Solutions International Group Limited (“Wonder Solutions”) owns 225,000,000 Shares, representing 18.75% of 

the issued share capital of our Company. The entire issued share capital of Wonder Solutions is legally and beneficially 

owned by Mr. Chow Hai Yen.

3. The entire issued share capital of Goldbless is owned by Mr. Wang Yong, the non-executive director of the Company. 

Under the SFO, is deemed to Mr. Wang Yong be interested in all the shares registered in the name of Goldbless.

4. The entire issued share capital of Alpha Master is owned by Mr. Li Lin, the executive director of the Company. Under 

the SFO, is deemed to Mr. Li Lin be interested in all the shares registered in the name of Alpha Master.

Upon Completion and Issuance, 4J Inc. will not become a substantial Shareholder.

FUND RAISING ACTIVITIES IN THE PAST TWELVE MONTHS

Save for the listing on GEM of the Company by the way of placing of Shares on 18 November 2015, 
the Company has not carried out any fund raising activity by the issuance of equity securities of the 
Company in the 12 months preceding the date of this announcement.

APPLICATION FOR LISTING

An application will be made by the Company to the Listing Committee of the Stock Exchange for the 
listing of, and permission to deal in, 4J Inc. Shares on the Stock Exchange.

DEFINITIONS

In this announcement, the following expressions have the meanings set out below unless the context 
requires otherwise:

“4J Inc.” 4J Inc., a company incorporated in the Republic of the Marshall 
Islands with limited liability

“4J Inc. Shares” 3,623,188 new Shares to be allotted and issued by the Company to 4J 
Inc. pursuant to the Agreement

“4J Inc. Shares Restriction” Restriction on 4J Inc. Shares after the Completion which 4J 
Inc. Shares will not be allowed to directly or indirectly transfer, 
mortgage, pledge or set up other rights to 4J Inc. Shares and will be 
removed proportionately in certain periods
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“Agreement” The Agreement that the Company entered into with 4J Inc. on 14 
September 2016 (after trading hours)

“Annual General Meeting” The annual general meeting of the Company held on 27 May 2016

“Board” board of the directors of the Company

“Business Day” A day other than (i) Saturday, Sunday or public holiday); or (ii) on 
which licensed banks are closed for general banking business in 
Hong Kong or the PRC

“Company” Creative China Holdings Limited, a company incorporated in the 
Cayman Islands with limited liability, the Shares of which are listed 
on the GEM (Stock code: 8368)

“Completion” Completion of the Issuance in accordance with the terms and 
conditions of the Agreement

“Completion Date” The date on which the Issuance occurs, which is within 30 Business 
Days after the date of the Agreement with all of conditions precedent 
set forth in the Agreement are satisfied or waived

“Cooperation Revenue” the positive difference of the Live Broadcasting Platform Revenue 
after the deduction of the Initial Service Fee

“GEM” the Growth Enterprise Market of the Stock Exchange

“GEM Listing Rules” the Rules Governing the Listing of Securities on the GEM

“General Mandate” The general mandate to allot, issue and deal with the Shares granted 
to the Board by resolutions of the Shareholders passed at the Annual 
General Meeting

“Group” the Company and its subsidiaries

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Independent Third Party(ies)” a party who is not a connected person (as defined in the GEM Listing 
Rules) of the Company and who together with its ultimate beneficial 
owner(s) are independent of the Company and of the connected 
persons (as defined in the GEM Listing Rules) of the Company
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“Initial Service Fee” 4J Inc. Shares (equivalent to approximately HK$10,000,000) to be 
allotted and issued pursuant to the Agreement as initial service fee

“Issuance” The issuance and allotment of the 4J Inc. Shares pursuant to the 
Agreement

“Live Broadcasting Platform 

 Revenue”
the sum of Virtual Gift Revenue and Online Retail Products Revenue

“Longstop Date” 30th Business Day after the date of the Agreement

“Mr. Tong” Mr. Tong Dawei

“Online Retail Products 
 Revenue”

net profit from online sales of retail products during the live 
broadcasting of the video produced pursuant to the Agreement (after 
the deduction of costs of the retail products and relevant taxes)

“PRC” the People’s Republic of China (excluding, for the purposes of this 
announcement, Hong Kong, Macau and Taiwan)

“RMB” Renminbi, the lawful currency of the PRC

“Service Period” within twenty-four months from the date of 4J Inc. received the 
Initial Service Fee

“Share(s)’’ ordinary share(s) of HK$0.01 each in the share capital of the 
Company

“Shareholder(s)” holders of the Share(s) of the Company

“Stock Exchange’’ The Stock Exchange of Hong Kong Limited

“Virtual Gift Revenue” revenue from virtual gifts during the live broadcasting of the video 
produced pursuant to the Agreement (after the deduction of relevant 
taxes)

“%” per cent

By order of the Board
Creative China Holdings Limited

Philip Jian Yang
Chairman & Executive Director

Hong Kong, 14 September 2016
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As at the date of this announcement, the Board of Directors of the Company comprises Mr. Philip 
Jian Yang, Mr. Li Lin, Mr. Yang Shiyuan and Mr. Sun Rui as executive directors; Mr. Ge Xuyu and Mr. 
Wang Yong as non-executive directors; and Mr. Li Fei, Mr. Law Kin Ho and Mr. Tan Song Kwang as 
independent non-executive directors.

This announcement, for which the Directors collectively and individually accept full responsibility, 
includes particulars given in compliance with the GEM Listing Rules for the purpose of giving 
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm 
that to the best of their knowledge and belief the information contained in this announcement is accurate 
and complete in all material respects and not misleading or deceptive, and there are no other matters the 
omission of which would make any statement herein or this announcement misleading.

This announcement will remain on GEM website at www.hkgem.com on the “Latest Company 
Announcements” page for at least seven days from the date of its publication and will be published on the 
website of the Company at www.ntmediabj.com.
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